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would involve not only complicated technical problems
but also specialised administrative problems on the busi-
ness side, it appears to us that the chances of successful
management of such industries are considerably smaller if
the running of such industries is to be left to the State
officials, who lack the necessary preliminary training and
experience.

6.    On page 102 of the Red Book, a tentative list of
Defence Industries is given.   Take, for instance, the manu-
facture of munitions.   The Sub-Committee have been ad-
vised that even if the State were to own munition facto-
ries, the State would have to depend, to a v^ry large ex-
tent, on steel manufacturing companies to supply the muni-
tion factory with the necessary preparatory material which
may constitute the bulk of the manufacturing side of muni-
tion making.   It is not easy to demarcate between Defence
Industries and Key Industries, for instance; and that being
so, it appears to the Sub-Committee that in actual practice
it would be difficult to draw a limit where the owning of
industries by the State would begin and end.

7.   This Sub-Committee would deal with the general
as well as special aspects of finding the necessary finance

. for the expansion of existing industries and for the deve-
lopment of new industries in this country. It appears,
however, fundamental to the Sub-Committee that, if the
necessary finances have to be raised from within the limit-
ed resources available in the country, nothing should be
done to disturb or impair the confidence of investors in
their belief that they would continue to enjoy the benefits
accruing to them as a result of the initial enterprise
shown by them in making possible the starting and deve-
lopment of industries in the country. The very idea that
the State has accepted the policy of nationalising of all
industries, raises the natural suspicion in
the minds of investors that, if at any time
when their investment in industries has
leached a stage where it would compensate for the risk
originally undertaken by them, the State would take over
their property, it is sufficient to frighten away fresh capi-
tal going into industries. It is true that the Chairman's
Memorandum refers to a decision reached at the meeting
of the Hth February last that fair compensation will be
paid where a private industry is acquired by the State.
How that compensation wotild be determined does not
appear to have been seriously considered. In any case,
the fact that "the State can at any time acquire a Drivate